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SUBJECT: OIL NATIONALIZATION: TEMPORARY STALEMATE ON 
IMPLEMENTATION 

REF: TRIPOLI 1 199 

1. IF AS WE UNDERSTAND IT THE KEY INDICATOR OF WHETHER 
CERTAIN OIL IS NATIONALIZED IS WHETHER IT IS SHIPPED 

AS CONSIGNED FROM THE NOC, ONE HAS TO DESCRIBE PRESENT 
SITUATION AS IN A STALEMATE TEMPORARILY FAVORING THE 
MAJOR OIL COMPANIES IN LIBYA. WE HASTEN TO ADD THAT 
WE DOUBT THIS SITUATION WILL GO ON MUCH LONGER, AND 
THAT THE MAIN REASON IT EXISTS AT ALL IS THAT THE 
LARG IS STILL SCRAMBLING TO FIND MEANS TO OPERATE 
THE MAJORS' FIELDS AND PORTS, EVEN AT A GREATLY REDUCED 
CAPACITY, THEREBY AVOIDING CERTAIN TECHNICAL PROBLEMS 
AND THE COSTS OF RESTARTING PRODUCTION. 

2. SINCE THE ENFORCED LOADING OF AN (AMOSEAS) TANKER 
CONFIDENTIAL 
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WITH NOC CRUDE LAST WEEK, AN ACT THAT WAS PUBLICIZED 
HERE AS PROOF OF THE LARG'S SUCCESS, THERE HAVE BEEN 
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NO MORE INSTANCES TO OUR KNOWLEDGE AS OF THIS WRITING. 

(WE ARE NOT NECESSARILY AU COURANT AT ANY GIVEN TIME, 
HOWEVER.) WE HAVE HEARD RELIABLY THAT. ON THE CONTRARY, 
THE MAJORS ARE SHIPPING CRUDE AT A RAPID CLIP PENDING 
THE NEXT DEMAND FOR AN NOC LOADING, WHICH IS EXPECTED 
VAGUELY WITHIN A FEW DAYS. EVEN SHELL HAS LOADED OUT 
AT LEAST THREE TANKERS SINCE SEPTEMBER 11. ITS CASE 
IS SPECIAL. AT FIRST OASIS SET ASIDE ONE SIXTH OF OASIS 
PRODUCTION IN ITS TANKS AT THE PORT, CALLING THAT OIL THE 
"SHELL PORTION" OF ITS UNDIVIDED PRODUCTION. BY 
SEPT 1 1 THE TANKS WERE FULL OF SUCH OIL AND SOMETHING 
HAD TO GIVE. THE LARG GAVE, IN EFFECT, BY ALLOWING 
SHELL TANKERS TO LOAD. OTHERWISE ONE SIXTH OF ALL 
OASIS EXPORTS COULD BE ATTACHED AS HOT OIL. 

3. AS TO JALLUD'S TWO OPTIONS (REFTEL PARA 3 A AND B), 

WE I EARN THE BRITISH EMBASSY HAS REPORTED THEY ARE 
ACTUALLY THREE, A POINT STILL DISPUTED BY COX OF 
ESSO. ANYWAY, TO TRY TO CLARIFY MATTERS, THE ESSENCE 
OF THE "THIRD OPTION" IS IDENTICAL TO OPTION B) EXCEPT 
THAT IT WOULD INVOLVE NO SIGNED AGREEMENT TO THAT 
EFFECT; EACH SIDE WOULD OPERATE MERELY ON THE BASIS 
OF ORAL UNDERSTANDINGS, WHICH WOULD NOT BE PUBLICIZED. 
WE UNDERSTAND THAT MOBIL HAS BEEN INTRIGUED ENOUGH 
BY THE THIRD OPTION TO ASK FOR CLARIFICATIONS 
OVER THE TELEPHONE LINES BETWEEN NEW YORK AND TRIPOLI, AN 
OBVIOUSLY INSECURE CHANNEL. IN CONTRAST AMOASEAS 
MANAGER GLOSS, NOW RETURNED FROM CONSULTATIONS IN 
LONDON, REPORTEDLY IS PREPARED TO RENDER A RESOUNDING 
"NO" TO ALL OF JALLUD'S PROFFERED OPTIONS, BUT IS 
WAITING TO BE CALLED IN TO SAY SO. ESSO OF COURSE 
HAS ALREADY GIVEN ITS NEGATIVE ANSWER, AND NO 
ONE SEEMS TO KNOW WHAT SHELL IS DOING BY WAY OF 
REPLY TO JALLUD. 

&. IF ADDRESSEES CAN SHED ANY LIGHT ON THIS SITUAION, 

IT WOULD BE APPRECIATED. 

JOSIF 

CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 20 SEP 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: garlanwa 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973TRIPOL01219 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: RR 

Errors: N/A 

Film Number: n/a 

From: TRIPOLI 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730920/aaaaaoji.tel 

Line Count: 98 
Locator: TEXT ON-LINE 
Office: ACTION AF 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: 73 TRIPOLI 1199 

Review Action: RELEASED, APPROVED 

Review Authority: garlanwa 

Review Comment: n/a 

Review Content Flags: 

Review Date: 24 JUL 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24-Jul-2001 by kelleyw0>; APPROVED <20-Nov-2001 by garlanwa> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: OIL NATIONALIZATION: TEMPORARY STALEMATE ON IMPLEMENTATION 
TAGS: ENRG, LY 

To: SECSTATE WASHDC THE HAGUE LONDON 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



